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The “Corporate Retirement Annuity”
The solution to all SME’s pension problems!!

With 27 years’ experience in the retirement industry, the Deton Group
have watched how the Investment and Retirement industry has
evolved over the years, and we have been part of most of these
changes.

As a new era in the Retirement and Pension space approaches, we
have identified a key solution to the proposed “Retirement Reform”.
As such, we set up the Deton Private Wealth Corporate Retire-
ment Annuity to provide the perfect vehicle to support the proposals
being made.

In a nutshell, during the course of 2015 the Pensions Registrar put
forward a proposal with changes/amendments to the Pension fund
act, with the main focus in the simplest form being the following:

. At present, employers have a “Social Responsibility” to provide
retirement benefits for their members. This filters through from a 1
man business to a large corporation. However, in the very near fu-
ture this will come in as a compulsory part of the new Retirement
Reform Act.

. A change in the way current Pension/Provident fund with-
drawals are handled. As we currently stand, a member leaving a
company may cash in their fund. This will change going forward,
where all Retirement funds will not be liquid until retirement;

. A major focus is going to be on ensuring that retirement funding
arrangements are cost-efficient, prudently managed, transparent
and fair;

. Improve standards of fund governance, including trustee
knowledge and conduct, protection of members’ interest, account-
ability, and disclosure of material information to members and con-
tributors.

These changes will effectively change how current Pension funds are
run, and as such, the Employer may (and probably will) need to
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make some changes. In particular, if there are no current retirement
provisions being made, employers should start addressing this NOW;

The major changes we see in the reform are the restrictions on
“withdrawing” funds from Pension products. We see this as a very
positive move, even though most employees like the liquidity in their
Pension or Provident fund, as currently retirement benefits are not
being protected.

The tax incentive for both the employee and employer, where the
employer can now deduct their contributions to the Corporate Re-
tirement Annuity as Cost To Company, are extremely positive under a
Corporate Retirement Annuity fund, where the benefits are:

* A very low cost structure compared to pension and provident
funds, especially in companies with a 100 staff members or less;

* Members get individual investment choice plus “one on one”
attention and guidance;

* As the employee “owns” the RA and not the company, a large
amount of company liability falls away;

* The amount of company admin drops drastically;

* No trustees required as these are already in the RA — a huge
company liability disappears;

Overall, this reform is designed to help promote retirement savings
for every South African, while the Corporate Retirement Annuity is
designed to perfectly match all the requirements and assist the em-
ployer in setting up the perfect solution.

In this regard, Deton Private Wealth (Pty) Ltd are poised to assist
wherever possible. Our website, www.detonpw.co.za, covers all as-
pects of investment advice.
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